
"The  record re flects  tha t the  pa rtie s  a ll agreed tha t de te rmining a  fa ir ra te  of re turn on fa ir
va lue  ra te  base  is  an imprecise  ra temaking inquiry. We a lso note  tha t the  Company agrees
tha t the  Company's  proposed method is  not the  only way the  Commiss ion may de te rmine  a
fa ir va lue  ra te  of re turn on fa ir va lue  ra te  ba s e , a nd we  ha ve  re je cte d the  Compa ny's
proposa l for the  reasons  s ta ted above  and because  we  do not be lieve  tha t the  Company's
proposed method provides  for a  reasonable  fa ir va lue  ra te  of re turn on fa ir va lue  ra te  base
under the  circumstances  of this  case . We have  reviewed and cons ide red the  entire  record
on the  fa ir va lue  ra te  of re turn on fa ir va lue  ra te  ba se  a nd the  range of the  pa rtie s ' fina l
propos a ls  in this  ca s e : Compa ny - 7.44%, S ta ff -.- 6.8l%, a nd RUCO - 6.95%. Afte r
cons ide ra tion of the  e ntire  re cord a nd the  ra nge  of the  propos a ls , we  de te nnine  tha t a
reasonable  fa ir va lue  ra te  of re turn on the  Company's  fa ir va lue  ra te  base  is  7.0%. Based
on our findings  here in, we  de te rmine  tha t UNS Gas  is  entitled to a  gross  revenue  increase
of$ 5,347,983.
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STRIKE lines  6 through 11 and INSERT the  following a t the  beginning of line  6:

CO MP ANY:

Fair Value  Rate  Base
Adjus ted Opera ting Income
Required Rate  of Return
Required Opera ting Income
Opera ting Income  Deficiency
Gross Revenue Conversion Factor
Gross Revenue Increase
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THIS AMENDMENT:
Passed as amended by

Not Offered

$184,120,781
$9,621,507

7.00%
$12,888,455
$3,266,948

1.636969
$5,347,983"
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